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1. Matters concerning the preparation of the consolidated busness results for the firs quarter of the fiscal year

ending March 31, 2007 are highlighted asfallows
1. Smplified methods gpplied in accounting method:
a Inventories are ca culated based on book vdue.
b. Simplified methods are usad for items having little financid impact.
2. Differencein accounting method from thet of the previousfiscd year:  None
3. Changesreevant to scope of consolidation and application of the equity method:  None

2. Realltsfor thefirg quarter of thefiscal year endingMarch 31,2007  (April 1—June 30, 2006)
(Fractionslessthen ¥ 1 million have been omitted)

Net sdes Operadingincome Ordinary income Netincome
¥million % change ¥million % change ¥million % change ¥million % change
1Q ended June 30, 2006 344,760 0.7 3,256 619 6,437 250 3427 64.7
1Q ended June 30, 2005 342,390 95 2010 9.7 5,150 170 2,081 (104)
Year ended March 31, 2006 1,388,694 16,804 29639 17,183

Net income per share

Net income per share

Badc Diluted
¥ ¥
1Q ended June 30, 2006 3771
1Q ended June 30, 2005 290
Year ended March 31, 2006 18742

Note  Percent changes show changesfrom the same period in the previous year.

Qualitative Data Regar ding Consolidated Resultsof Operations
Japan's economy continued to mount a strong recovery during the firgt quarter. Growth was largely spearheaded by exports, persond
consumption and private-sector capitd invesmen.

Intheethical pharmaceuticals market, the enactment of drug tariffson April 1, 2006, which led to an average 6.7% drop in drug prices,
has caused ddlays in the setting of market drug prices. Exacerbating this delay are demands for price reductions, particularly from
medicd indtitutions, in light of lower insurance reimbursements for medica trestment.

In this environment, Suzuken took two key actions to upgrade its sdes base in the pharmaceutical wholesding business. The firgt
involved the conclusion of amemorandum of understanding that will make Kyushu-based pharmaceuticas firm Shoyaku Co., Ltd., a
whoally owned subsidiary on October 1, 2006. The second was the decison to transfer Suzuken operdions in the Kyushu area to
Shoyaku on January 1, 2007.

In the pharmaceuticd manufacturing business, Suzuken worked both to expand the market share of Saibule, an agent for tregting
postprandia hyperglycemia, and to reduce codts.

Net sdes in the firg quarter edged up 0.7% to ¥344,760 million. On the earnings front, operating income was ¥3,256 million, up
61.9% from the same period ayear earlier, while ordinary income increased by 25.0% to ¥6,437 million. In line with mandatory drug
price revisons enacted from April 2006, drug manufacturers have dtered their exigting pricing systems, instead opting to implement



systems with lower rebates and sdes incentives. Suzuken, for its part, continues to pursue business negatiations founded on sound
economic rationde, amed at covering these dedlines, while aggressively capturing alowances These and other efforts helped lower
the cost of sdlesby 0.4 of apercentage point year on yesr.

Congolidated financial position (Fractionslessthan ¥1 million have been omitted.)
¥million Totdl ast Shareholders equity Sharenolders eqity Shareholders eqity per
[Totd ast share
1Q ended June 30, 2006 749,113 242 626 320 2,646.37
1Q ended June 30, 2005 756,952 224,695 29.7 247194
Year ended March 31, 2006 739,870 240,146 325 264053
Consolidated cash flows
¥million Operding Invedting Fnancing Ceachand cash
caehflow cashflow cashflow equivaents,
end of year
1Q ended une 30, 2006 15047 (19483) (2974 113284
1Q ended une 30, 2005 15,900 (5649) (1,905) 125,069
Year ended March 31, 2006 19636 (6425) (9.241) 120695

Qualitative Data Regarding Consolidated Financial Postion

Asof June 30, 2006, cash and cash equiva ents amounted to ¥113,284 million, down ¥7,411 million, or 6.1%, from the previousfisca
year-end. Cash flows during thefirgt quarter were asfollows

Cash flowsfrom operating activities

Net cash provided by operating activities was ¥15,047 million. Cash was mainly provided by an increase of ¥19,038 million in trade
payables and ¥6,402 million in income before income taxes and minority interests for the quarter. These factors outweighed an
increase of ¥3,026 million in trade receivables and ¥8,521 million inincometax paid.

Cash flowsfrom invegting activities

Net cash used in investing activities was ¥19,483 million. The main uses of cash were ¥13,256 million for the purchase of marketable
securities and investment securities, and ¥5,001 million used for time deposits.

Cash flowsfrom financing activities

Net cash used in financing activities was ¥2,974 million, and condsted largely of ¥1,789 million used for dividends paid and ¥1,040
million for the acquisition of treasury stocks.

3. Forecad for thefiscal year ending March 31, 2007 (April 1, 2006 —March 31, 2007)

Net sdes Ordinary income Net income

¥million ¥million ¥million
Six monthsending September 30, 695,200 13,300 7,600
2005
Year ending 1,461,000 31,700 18,100
March 31, 2006

Reference Forecadt for net income per sharefor thefiscd year endingMarch 31,2006 ¥199.14

The forecasts made public a the beginning of the fiscd year sand without any modification, because the financid reults have
remained within the forecasted amounts.

Qualitative Data Regar ding Business For ecasts
Delaysin setting market drug prices notwithstanding, in light of business results for the first quarter, no changes have been mede @ the
present timetoinitid interim and full-year forecastsfor thefiscd year ending March 31, 2007.

Businessforecasts are based on informetion available at thetime that this report was compiled. Readers are cautioned that any number
of uncertaintiesand unknowns may cause actud resultsto differ materidly from these forecedts



Consolidated Balance Sheets

Current Period Previous Period Previous year
June 30,2006 June 30,2005 March 31, 2006 Difference
ASSETS ¥ million % ¥ million % ¥ million % ¥ million %
CurrentAsds
Cash on hand and in banks, and time deposits 114,255 123,546 117,667 (3411)
Trade notes and accounts receivable 346,302 348,401 343,276 3,026
Marketable securities 5422 46 2,030 3391
Inventories 94414 102,751 92,915 1,499
Deferred tax assets 7314 7311 7,927 (113)
Purchase rebates receivable 19,185 23,109 24,141 (4,955)
Other current assets 3,062 3,410 2,393 669
Allowance for doubtful accounts (4,647) (4,340) (4,602) (45)
Total Current Assgts 585,810 782 604,236 79.8 585,750 792 60 0.0
Fixed Asets
Property and Equipment:
Buildings and structures 34,144 32,694 34,666 (522)
Machinery and vehicles 3,002 1,990 3,108 (106)
Tools, furniture and fixtures 1,820 1,867 1,869 (48)
Land 42,948 44014 42,733 215
Construction in progress 402 3,459 370 31
Total property and equipment 82,318 11.0 84,026 11.1 82,748 112 429 | (0.5
Intangible Fixed Assts 10,005 13 8,017 1.1 10,035 13 (30) | (03)
Invesmentsand Other Assts
Investment securities 49,148 38477 39459 9,688
Long-term loans 487 417 471 15
Deferred tax assets 1,409 664 1,398 11
Prepaid pension expenses 11,695 11,769 11,615 80
Others 10,059 11,758 10,220 (161)
Allowance for doubtful accounts (1,821) (2,414) (1,828) 6
Total investments and other assets 70977 9.5 60,672 8.0 61,336 83 9,641 15.7
Total Fixed Assets 163,302 21.8 152,716 20.2 154,120 20.8 9,181 6.0
Total Asets 749,113 100.0 756,952 100.0 739,370 100.0 9,242 12
Current Period Previous Period Previous Year
June 30, 2006 June 30,2005 March 31, 2006 Difference
LIABILITIES ¥ million % ¥ million % ¥ million % ¥ million %
Current Liabilities
Trade notes and accounts payable 471412 488,535 452,374 19,038
Short-term bank loans 746 5,406 490 255
Income taxes payable 2,752 2,090 8,644 (5,891)
Reserves for sales returms 504 592 504 —
Accrued bonuses 4811 4,510 8,094 (3,282)
Other current liabilities 10,263 12,174 10,047 216
Total Current Liabilites 490492 65.5 513,310 67.8 480,156 64.9 10,335 22
Longterm Liahilities
Long-term borrowings 657 1,804 1,058 (401)
Deferred tax liabilities 7,384 6,917 8,338 (453)
Deferred tax liabilties from 2,574 2762 2,574 —
reevaluations
Liability of employees’ retirement 3517 3427 3461 55
benefits
Liability for directors’ and corporate auditors’
refirement benefits 470 561 506 (35)
Other long-term liabilities 889 945 901 (12)
Total Longterm Liabilities 15,994 2.1 16,419 22 16,840 23 (846) (5.0)
Total Liabilities 506,486 67.6 529,729 70.0 496,997 67.2 9,489 1.9
MINORITY INTERESTS — — 2,527 0.3 2,727 03 — —
SHAREHOLDERS EQUITY:
Common stock — 13,546 1.8 13,546 1.8 —
Additional paid-in capital — 32,179 43 32,180 44 —
Retained earnings — 187,312 24.8 200,588 271 —
Land revaluation difference — (7,494) (1.0) (6,601) 0.9) —
Net unrealized gain on - 5,152 07 6961 10 —
available-for-sale securities ’ ’ ’ ’
Treasury stock, at cost — (6,500) (0.9) (6,528) 0.9 —




Total Shareholders Equity — — 224,695 29.7 240,146 325
Total — — 756,952 100.0 739,870 100.0
NETASSETS

Sharehdders Equity

Common stock 13,546 — —

Additional paid-in capital 32,180 — —

Retained earnings 202,051 — —

Treasury stock, at cost (7,569) — _

Total Sharehdders Equity 240,208 32.1 — — — —
Revaluation and Trandation

Difference

Net unrealized gain on available for sale 6,264 — —

securities

Land revaluation difference (6,601) — —
Revaluation and Trandation (336) 0.0 — — — —
Difference

Minority Interess 2,755 03 — — — —
Total net as=s 242,626 324 — — — —
Total 749,113 100.0 — — — —




Consolidated Satementsof |ncome

Current  Period Previous Period Previous year
June 30,2006 June 30,2005 Difference March 31, 2006
¥ million % ¥ million % ¥ million % ¥ million %

Net Sdles 344,760 100.0 342,390 100.0 2,370 0.7 1,388,694 100.0
Cod of stles 310,970 90.2 310,292 90.6 678 02 1,248 258 89.9
GrossPrdfit 33,790 9.8 32,097 94 1,692 53 140436 10.1
Reversal of sales returns 435 0.1 517 02 81) (15.8) 592 0.0
Provision for sales retums 435 0.1 517 0.2 81) (15.8) 504 0.0
GrossPrdfit after Adjugment 33,790 9.8 32,097 94 1,692 53 140,524 10.1
Salling, General and Administrative 30,534 89 30,086 838 447 15 123,720 89
Expenses

Operating Income 3,256 09 2,010 0.6 1,245 61.9 16,804 12
Non-oper ating Income 3,263 09 3,243 09 19 0.6 13,273 09
Interest and dividends 252 167 85 729

Purchase discounts 1,686 1,826 (139) 7,391

Commission for supplying sales data 961 897 64 3,630

Other 361 352 9 1,521

Non-oper ating Expenses 82 0.0 104 0.0 (¥3)) (21.0) 438 0.0
Interest expenses 11 29 a7 110

Other 70 74 “) 327

Ordinary Income 6,437 1.8 5,150 1.5 1,287 25.0 29,639 2.1
Extraordinary Gain: 96 0.0 1,159 03 (1,062) 91.6) 4,069 03
Gain on sales of fixed assets 39 165 (126) 303

Gain on sales of investment securities 0 273 273) 2919

Gain on transfer of business — 711 (711) 711

Other 56 8 48 135
Extraordinary Loss 131 0.0 2414 0.7 (2,283) (94.6) 4,900 03
Loss on sales and disposal of fixed assets 116 242 (125) 895

Impairment loss — — — 1,304

Special retirement pay — 2,166 (2,166) 2,375

Other 14 6 8 324

:[‘]fg“aes before Income Taxes and Minarity | ¢ 4o 18 3,804 11 2,508 44 28,809 21
IncomeTaxes 2910 0.8 1,745 0.5 1,165 66.8 11,255 09
Minority interests 64 0.0 67 0.0 (3) 4.6) 369 0.0
Net Income 3427 1.0 2,081 0.6 1,346 64.7 17,183 12




Conglidated Satementsof Cash Flows

Current Period Previous Period Previous year
June 30,2006 June 30,2005 March 31,2006
¥ million ¥ million ¥ million

|. OperatingAdtivities
Income before income taxes and minority interests 6,402 3,894 28,809
Depreciation 1,369 1,262 5,516
Impairment loss — — 1,304
Provision for (reversal of) allowance for doubtful accounts 38 (32) (355)
Decrease in liability for employees’ retirement benefits 24 17 205
Provision for other allowance (3,317) (3,198) 228
Interest and dividend income (252) (167) (729)
Gain on sales of investment securities ) 273) (2,919)
Loss on sales and disposal of fixed assets 116 242 895
Special retirement pay — 2,166 2,375
Payments for spin-off (business transfer) — (711) (711)
Decrease (increase) in trade receivables (3,026) 6,952 12,173
Increase in inventories (1,499) (1,670) 8,198
Decrease (increase) in purchase rebates receivable 4,955 4,320 3289
Decrease in trade payables 19,038 7,524 (28,820)
Other 471 1,165 2,016
Subtotal 23,328 21493 31476
Interest and dividend income received 252 167 729
Interest expenses paid 11 29) (103)
Special retirement pay paid — — 2,371)
Income tax paid (8,521) (5,731 (10,093)
Net cash usad in operating adtivities 15,047 15,900 19,636
I1. Investing Adtivities
Disbursements for time deposits (5,001) 3) (10)
Purchase of securities (2,393) — —
Purchase of property and equipment (1,033) (2,962) (6,058)
Proceeds from sales of property and equipment 272 895 1,749
Acquisition of intangible fixed assets (669) (1,605) (4,865)
Purchase of investment securities (10,863) (v4)) (1,420)
Proceeds from sales of investment securities 6 350 6,135
Payments for spin-off  (business transfer) — (2,650) (2,650)
Other, net 199 352 1,294
Net Cash provided by (used in) investing activities (19483) (5,649) (6,425)
I11. Financing Adtivities
Decrease in short-term borrowings, net 3 358 (4,115)
Repayments of long-term borrowings (141) (780) (2,086)
Acquisition of treasury stocks (1,040) ) 34)
Proceeds from Sales of treasury stocks — 0 0
Dividends paid (1,753) (1,467) (2,995)
Dividends paid to minority sharcholders (35) (10) (10)
Net cash (usad in) provided by finandng adtivities (2,974) (1,905) (9,241)
IV. Foreign Currency Trandation Adjugments on Cash and 0) 0 1
Cash Equivalents
V. Net Decreasein Cash and Cash Equivalents (7411) 8,345 3971
VI. Cash and Cash Equivalents, Beginning of Period 120,695 116,723 116,723
VI1. Cash and Cash Equivalents End of Period 113,284 125,069 120,695




